CTS CORPORATION AND SUBSIDIARIES
OTHER SUPPLEMENTAL INFORMATION

Segment Operating Earnings

Segment operating earnings is a non-GAAP financial measure outside the context of the FAS 131 required reconciliation in
the notes to the company's financial statements. The most comparable GAAP term is operating earnings. Segment operating
earnings always excludes the effects of charges for restructuring and related or similar expenses when they are incurred by
the Company. Segment operating earnings exclude interest expense, non-operating income and income taxes. CTS'
management provides the segment operating earnings measure to provide consistency between segment information in its
earnings release and the business segment discussion in the notes to its financial statements.

Free Cash Flow
The following table summarizes free cash flow for the Company:

Six-Months Ended

July 1, July 2,

2007 2006
Net cash provided by operations $ 15,465 $ 17,427
Capital expenditures (6,271) (5,848)
Free cash flow $ 9,194 $ 11,579

Free cash flow is a non-GAAP financial measure which CTS defines as net cash provided by operations less capital
expenditures. The most directly comparable GAAP measure is net cash provided by operations. CTS' management uses
free cash flow to evaluate financial performance and in strategic planning, specifically, for investing and financing decisions.
CTS' management believes free cash flow is a useful measure because it reflects the performance of its overall operations
more accurately than net cash provided by operations and because it provides investors with the same results that
management used as the basis for making decisions about the business. Free cash flow is not an indicator of residual cash
available for discretionary spending, because it does not take into account mandatory debt service or other non-discretionary
spending requirements which are not deducted in the calculation of free cash flow. CTS' management takes these limitations
into account when using free cash flow to make investing and financing decisions.





